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Expected weak results, coming share exchange offer

TCC almost in line with our expectations

In 1H22 TCC amounted to $853/0z, showing an increase of about 20% YoY, and
almost match our figures with higher TCC at Dukat hub almost being offset by lower
TCC at Svetloye mine. This drastic YoY increase was driven by ore depletion at
Kyzyl and Svetloye sites as well as strong inflation and currency pressures. At the
same time AISC reached $1,371/0z, beaten our estimates by 6%, due to higher
sustaining capex and SG&A. EBITDA dropped to $428mn, higher than our
expectations by 6%, while adj. net income stood at $203mn, 13% lower than our
figures, with IFRS net income was negative of $321mn.

Better FCFE due to lower WC build up, peaking net debt

Polymetal reported FCFE of $658mn on a post-M&A basis, with FCFE amounting to
$778mn on a pre-M&A calculation. These both figures were 43% and 33% better
than we forecasted mainly due to lower WC build-up of about $600mn and lower
capex. Despite better-than-expected FCFE Polymetal net debt peaked to $2.8bn,
with net debt/EBITDA figure of 2.27x.

Muted outlook for 2H22

For 2H22 according to the information given in the conference call, Polymetal
expects improvement in sales volumes and meaningful reduction in net debt position,
which be mainly driven by establishing sales routes to Asia as well as gold metals
inventory unwinding. Despite these positive expectations and reiterated output
guidance of 1.7mnoz, we note that for 2022 Polymetal raised its capex outlook by
15% to $725-775mn, as well as increased its expected TCC and AISC to $900-
1,000/GE oz and $1,200-1,300/GE oz, up 5.5% and 8%, respectively. We highlight
that this changes in costs provide 10% and 20% downside risks to our forecasts of
EBITDA and net income for 2022, respectively.

Vague prospects for business split and redomiciliation

Polymetal highlighted that due to the recent law the possible business split is
challenging. Also recently announced redomiciliation to “friendly” jurisdiction is not
possible until the issue of shares stuck in NSD, 22% of share capital, is resolved.
However, Polymetal announced an exchange offer for about 11% shares hold
through NSD to certificated shares with a shareholder approval at GM to be held on
October 10.
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Current price, RUB 326.0
Upside/downside, % na
MktCap, $mn 2,529.1
Average daily volume, $mn 9.5
Free float, $mn 1,568.6
Bloomberg POLY RM

Summary valuation and financials
2021 2022E 2023E 2024E

Revenue 2,890 2,686 3,193 3,123
EBITDA 1,464 9942 1,344 1,420
Net income 9039 5503 826.6 877.3
Net debt 1,647 2,453 1,633 1,007
EPS, $ 1911 1162 1.745 1.852
DPS, § 0.970 0.000 0.000 1.785
EV/Sales, x 3.9 1.8 1.3 1.1
EV/EBITDA, x 78 50 31 25
PIE, x 108 46 31 29
Net debt/EBITDA, x 1.1 25 12 07
Dividend yield, % 47 00 00 334

Free cashflowyield, % 42 -319 324 334

Source: Company data, Renaissance Capital estimates
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Figure 2: Polymetal 1H22 IFRS results update
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Item 2H20 1H21 2H21 1H22  Change HoH, % Change YoY, % 1H22 RenCap est. Diff. 1H22 Cons. est. Diff.
Financials
Revenue, $mn 1,730 1,274 1,616 1,048 (35%) (18%) 1,049 (0.1%) 1,043 0.5%
EBITDA, $mn 1,070 660 804 426 (47%) (35%) 405 5% 423 1%
EBITDA margin, % 62% 52% 50% 41% 39% 41%
Adj. net income, $mn 699 422 491 203 (59%) (52%) 234 (13%)
Net income, $mn 705 419 485 (321) n.m. n.m. 233 n.m.
FCFE, $mn 547 (30) 437 (658) n.m. n.m. (1,157) 43%
Company data
Gold eq. sales, koz 927 721 919 573 (38%) (21%) 565 1%
TCC, $/GE oz 637 712 745 853 14% 20% 844 1%
AISC, $/GE oz 870 1,019 1,039 1,371 32% 35% 1,296 6%
Net debt/EBITDA 0.80x  1.08x 1.13x  2.27x 102% 111% 2.32x
DPS 0.89 0.45 0.52 - n.m. n.m. -
Source: Company data, Renaissance Capital estimates
Figure 3: Polymetal revenue breakdown by item Figure 4: Polymetal TCC and AISC dynamics
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Figure 5: Polymetal production breakdown by mine

Source: Company data, Renaissance Capital estimates
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Figure 6: Polymetal realised price vs gold LBMA price
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Investment Research Disclaimer

This material has been prepared in accordance with the laws of the Russian Federation and does not constitute
investment research or an analytical report as defined in jurisdictions with relevant regulations, including the
countries of the European Economic Area, the United Kingdom, the United States of America, and has not been
approved in jurisdictions whose regulations require such approval. This material was prepared by the analysts
of Renaissance Broker Limited, reflects their opinion, is not a guarantee of any future performance (profitability
of financial investments) and is for information purposes only.

This material is not an offer of any securities or financial instruments, i.e. information addressed to a certain
person or a group of persons, aimed at inducing the acquisition of any securities and (or) the conclusion of
derivative financial instrument contracts.

This material is not an «Advertisement» as defined in Federal Law No. 38-FZ of 13 March 2006 of the
Russian Federation «On Advertisement».

The information presented herein does not comprise a prospectus of securities for the purposes of EU Directive
2003/71/EC or Federal Law No. 39-FZ of 22 April 1994 (as amended) of the Russian Federation «On the
Securities Market» (hereinafter “Securities Market Law”). Any decision to purchase securities in any proposed
offering should be made solely based on the information to be contained in the final prospectus published in
relation to such offering. Renaissance Broker Limited does not provide investment advice or individual
investment advice to recipients of this material or to any other person under the Securities Market Law (or
applicable rules and regulations, in each case, as amended from time to time) or other documents. No part of
this document is a statutory independent valuation in the Russian Federation for the purposes of the Federal
Law No. 208-FZ of 26 December 1995 "On Joint Stock Companies”, or the Federal Law No. 135-FZ of 29 July
1998 "On Valuation Activities in the Russian Federation”, in each case, as amended from time to time.

This material does not form a fiduciary relationship or constitute advice and is not and should not be
construed as an offer or a solicitation of an offer of securities or related financial instruments, or an invitation
or inducement to engage in investment activity and cannot be relied upon as a representation that any
particular transaction necessarily could have been or can be affected at the stated price. Opinions expressed
herein may differ or be contrary to opinions expressed by other departments of Renaissance Broker Limited
as a result of using different assumptions and criteria. All such information and opinions are subject to
change without notice, and neither Renaissance Broker Limited nor any of its affiliates is under any obligation
to update or keep current the information contained herein or in any other medium.

Descriptions of any company or issuer or their securities or the markets or developments mentioned herein
are not intended to be complete. The information should not be regarded by recipients as a substitute for
the exercise of their own judgment as this material has no regard to the specific investment objectives,
financial situation, or particular needs of any specific recipient. The application of taxation laws depends on
an investor’s individual circumstances and, accordingly, each investor should seek independent professional
advice on taxation implications before making any investment decision. The information and opinions have
been received or arrived as based on the information obtained from sources believed to be reliable and in
good faith. Such information has not been independently verified and is provided on an ‘as is’ basis. No
representation or warranty, either expressed or implied, is provided in relation to the accuracy,
completeness, reliability, or fitness for a particular purpose of such information and opinions, except with
respect to information concerning Renaissance Broker Limited and its affiliates. All statements of opinion
and all projections, forecasts, or statements relating to expectations regarding future events, or the possible
future performance of investments represent Renaissance Brokers Limited’s own assessment and
interpretation of information available to it currently.

The securities described in this material may not be eligible for sale in all jurisdictions or to certain categories
of investors. Past performance does not guarantee future performance. The value of investments may fall
as well as rise and the investor may not get back the amount initially invested. Some investments may not
be readily realizable due to the illiquidity of the market, or lack of a secondary market

for the investor's interest, or applicable regulation. Therefore, valuing the investment and identifying the risk
to which the investor is exposed may be difficult to quantify. Investments in illiquid securities involve a high
degree of risk and are suitable only for sophisticated investors who can tolerate such risk and do not require
an investment easily and quickly converted into cash. Foreign-currency-denominated securities are subject
to fluctuations in exchange rates that could have an adverse effect on the value or the price of, or income
derived from, the investment. Other risk factors affecting the price, value or income of an investment include
but are not necessarily limited to political risks, economic risks, credit risks, and market risks. Investing in
emerging markets and emerging markets securities involves a high degree of risk and investors should
perform their own due diligence before investing.

Excluding significant beneficial ownership of securities where Renaissance Broker Limited has expressed a
commitment to provide continuous analytical coverage in relation to an issuer or an issuer's securities,
Renaissance Broker Limited and its affiliates, their directors, representatives, employees, or clients may have or
have had interests in the securities of issuers described in this material, or hold long or short positions in any of
the securities mentioned in this material, or in other related financial instruments, and may make a purchase
and/or sale, or offer to make a purchase and/or sale, of any such securities or other financial instruments from
time to time in the open market or otherwise, in each case as principals or as agents.

Where Renaissance Broker Limited has not expressed a commitment to provide continuous analytical
coverage in relation to an issuer or an issuer’s securities, Renaissance Broker Limited and its affiliates may
act or have acted as a market-maker in relation to the securities or other financial instruments mentioned in
this material, or in securities underlying or related to such securities. Employees of Renaissance Broker
Limited or its affiliates may serve or have served as officers or directors of the relevant companies.
Renaissance Broker Limited and its affiliates may or have had a relationship with, may provide or have had
provided investment banking, capital markets, advisory, investment management, and/or other financial
services to the relevant companies. At the same time, Renaissance Broker Limited has established and
maintains information barriers, such as ‘Chinese Walls’, to control the flow of information among
departments and units of Renaissance Broker Limited and its affiliates. Renaissance Broker Limited
maintains a conflicts of interest policy designed to prevent exploitation for either corporate or personal benefit
and ensure that the different business activities of Renaissance Broker Limited do not constitute or give rise
to material damage to client interests.

The information contained herein is not intended for distribution to the general public and may not be reproduced,
redistributed, or published, in whole or in part, for any purpose without the written permission of Renaissance
Broker Limited, and neither Renaissance Broker Limited nor any of its affiliates accepts any liability whatsoever
for the actions of third parties in this respect. The information may not be used to create any financial instruments
or products or any indices. Neither Renaissance Broker Limited nor its affiliates, nor their directors,
representatives, or employees accept any liability for any direct or consequential loss or damage arising from the
use of all or any part of the information referred to in this material.

This information does not constitute individual investment advice, and the financial instruments or
transactions referred to in this material may not be appropriate for your investment profile. This material
should not be construed as investment, tax, legal, accounting, regulatory or other advice.

Other distribution: The distribution of this material in other jurisdictions may be restricted by law and persons into
whose possession this material comes should inform themselves about, and observe, any such restriction.

This material is confidential and is intended solely for the use of the intended recipient(s). Any unauthorized
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